FEDERAL ELECTION COMMISSION RQ-2

WASHIMGTIN, 1.0 2ME3

Mrz. Jo Qlchawa, Treasurer

San Bernardine County Republican
Ceniral Commuttes

7365 Carnelian Avenue, #133

Rancho Cucamaonga, CA 91730

Identification Number: 00014092 DEC 20 2006
Reference: Cretober Quarterly Report {7/1/99-8/30/99)

Dear Mrs. Olchawa:

This letter is prompted by the Commission's preliminary review of the report(s)
referenced above. The review raised questions concerning certam information contained
in the report(s). An itermization follows:

“Your calenlations for Lines é(c) and 7, Column B of the Summary Page
and 11(2)(3), 11{xii), 11a)iii), 11{c), 11¢d), 15, 19, 20, 21{aKi), 21{a)ii),
21(b), 24, 25, 30, and 31, Column B of the Detailed Summary Page appear
to be incomect, Please provide the comested totals on the Summary Page
and the Detailzd Summary Page,

_The bepinning cash balance of this report should equal Lhe ending balance
of vour Amended Mid-Vear Report dated 53/1%/00. Please clanfy this
discrepancy and amend any subsequent report{s) that may be affected by
this correcoon.

_Schedule D of your teport has failed to include certain information.
Commmission Regulations require the full name and mailing address of each
creditor, the outstanding balance at the beginning and end of the reporting
petiod, the amount incurred during the period, the payment made during the
petiod, and the natute or purpose of each debt. Additionally, all debts must
be reported continuously until extinguished or settled. Please amend yout
report by providing the nature or purpose for cach of the cntries. 11 CrE
§104.11

-Schedule F of your report discloscs coordingied expenditures made on
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behalf of a candidate(s). Please be adwised that your committee must be
authorized % make such expenditures by the state committee of your
palitical party. If yeur committee has been designated to make such
expenditures, please provide the name of the desipnating committee. If
your committee has not been designated to make coordinated expenditures,
they must be considered as in-kind contributions to the candidate(s} and be
sulject to the limitations of 2 11.8.C. §441a. Please amend your report with
glarifying infermation. 2 U.5.C. §441a(d}

“The coordinated expenditure schedule {Sehadule F) should disclose the
following information: identification of the authorizing committee, the
payee’s name and address, the purpose of the expenditure as well as
identification of the candidate supported, the date and amount of the
payment and the aggregatc general election expenditure total for each
candidate supported.  Please amend Schedule F by providing the
sdentification of the authorzing comumities, the purpose of the expendinire,
the identification of the candidate supported, and the total general election
expenditurc for each candidate supported. 2 T.5.C. Sdd1a(d)

“The Detailed Summary Page, on Line 18 Column A of your reper,
discloses $13.900 in transfers from the non-faderal account for joint activity
for the reporting perod. However, Line 21 (a)(i1) Columna A discloses
$7.121.95 as the non-federal shate for joint activity for the reporting periad.
While the non-federal socount is permitted to wansfer funds to the federal
account for shared activity, cansfers for shared activity must bc made
withir,_a 70-day time period: no more than 10 days before or 60 days after
the pavment to the vendor. 11 CFR §6106.5(g)2) and 106.6(e}2) PFlease
clarify the nature of the transfers-in from the non-federal account.

The Commission recommends that you immediately transfer back to the
non-federal account, the total excessive amount which was rceeived by your
federal account owtside the 70-day time period. Although the Commission
may take further legal action eoncerning this prohitated activity, yout
prompt action will be teken into consideration.

-Line 21(a)(i) of the Detailed Summary Page of your report discloses a total
of $8 206.83 in the federal share of operating expenditures. The sum of the
entrics itemized on Schedule H4, however, indicatcs the total to be
%21,363.36. Please amend your report to clarify the discrepancy.

-On Schedole H3 supporting Line 18 of the Detailed Summary Page, you
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have failed to provide a breakdown of fransfers received by the federal
account. Please amend your report 1o include the missing information.

Your report discloses limited payments for administrative expenses.
Administrative expenses are payments made for the purpose of opcrating a
political committes including, but not limited to, rent, utilities, salanes,
telephone service, office equipment and supplics. Each commuttes utilizing
separate federal and mon-federal accounts is required to allocate any
administrative cxpenses between the accoumts in proportion to the
BALLOT COMPOSITION METHOD derived from FEC Schedule H1. A
Schedule H1 mmst be filed with the first FEC FORM 3X filed at the
beginning of each two-year election eycle, 11 CFR §106.5(d)

Any goods or services provided to your committee by a person, except
volunteer activity (i.e., 8 person’s time), would be considered an in-kind
contribution from that person, and would be subject to the disclosure
requirements of 2 US.C. §434{(b}3) and 11 CFR £104.13, and the
limitations and prohibitions of 2 T1.5.C. §5441a and 441b.

Clarification regarding administrative expenses should be disclosed during
each two year clection cycle beginning with the first Teport filed 1 the
non-clection year. Please provide the necessary information regarding
admimistrative expenses incurred by your commitiee and/or amend your
report to disclose such expenses zecording to the refcrenced provisions of
the Act and Commission Regulations.

Schedule H4 discloses a disbursementis} which is categorized as divect
candidaie suppert; however, a Schedule H2 has pot been filed to disclose
the allocation ratio. All committees are required to allocate the payment for
dircet candidate support in which the committee collects both federal and
non-fedetal funds. The costs ate aflocated according to the time and space
method or funds received rato and reported on Schedule H2, 11 CFR
85106.5(f) and 106.6(d). Please file a Schedule H? to disclose the matio for
the dircet candidate support activity.

Schedule H4 discloses 2 disburscment(s) which is categorized as &
fundraising expense(s); however, 5 Schedule H2? has not been filed to
disclose the aliocation ratio. All committees are mquired to allocate the
dirsct costs of each fundraising event in which the committee collcets both
federal and non-federal funds. The costs are allocated according to the
funds reeeived ratio und reported on Schedule H2. 11 CFR §§106.5(f) and
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106.6(d). Please file a Schedule H2 to disclose the ratio for the fundraising
avettis).

-Please amend your repart by providing the purpose for each disbursernent
itemized on Schedule H4 supporing Line 21(a).

-0 Schedule H4 supporting Line 21{a) of the Detailed Summary Page, you
have checked the category DIRECT CANDIDATE SUPPORT for the
payment{s] to numerous vendors. Be advised that any FEDERAL SHARE
in-kind payments or coordinated expenditures for DIRECT CANDIDATE
SUPPORT must also be ftemized on Schedule B or F supporiing Line 23 or
25 of the Detailed Sunmmary Page and not included in the total for thie page.
Please refer to the enclosed reporting example and amend your report @
correct this apparent discrepancy.

Your teport disclosed a category of finamcial activity (hat has been
reflected on the wrong line of the Detailed Summary Page. Contrbutions
from individuals should be properly disclosed on a separate Schedule A,
supporting Line 11{a)(i) of the Detailed Summary Page. Flease refer to the
instructions contained on the forms to determine the proper categorization
when preparing your next filing.

A written Tesponsc of an amendment to your original report(s) correeting the above
problem(s) should be filed with the Federal Election Coramission within ffteen {15) days
of the date of tiis letter, TF you need assistance, please feel free to contact me on our
toll-frec nummber, (B00) 424-9530 {at the prompt press 1, then press 2 to reach the Reports
Analysis Division). My local number is {202) 994-11340.

Sinceraly

f&b&jﬁ\_

L

Scot, Walker
Reports Analyst
2383 Report Analysis Division
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7. Candidate Support

| Activities as In-Kind

Contributions

Example

Tha Partisan Cowmy Party Committes de-
cioles I igrrise & newspaper ad urging
auppet of two ledersl candidates (a U.E.
House candidale and 8 L5, Sonats tan-
didate) and thres nonfaderal candidaies.
The committas pénta $1.000 to & graphiss
1irm 1o deskgn the ad and 34 000 o a
newspaper i fn the ad for thraa days,

Required Forms

i » Sehaduke H2—Allocalon Ralicg

v Schadule HE-=Tranehrs iram Nonfied-
aral Account

+ Scheduls H4—Payments for Allecabla
Expanicas

+ Schedule B for Une 23=—Contribulions
to Federml Candidales

AHoeation Rallo (H2)

The commitiee uses Scheduls H2 1o dix-
Close 1he allocation retio for "Wev. Naws-
paper Ad” (Iha unikgue [dertifien), The
Ipdoral alkucation percentags is cakeulated
using tha timatspacse mathod (o of
Umafspace dewoted 1o fedarsl candidatas
11 bertal avaiepace devoled bo @1l candi-
dates), In this cage, 45 percent of tha 1oial
space is davoted ta fadaral candldalas,
&0 the ratio 15 45 peicent federal and 585
percenl nonfedearal.

Nonfederal Transfer (H3)

The commities disckoses 1he transfar T
the nanfadaral ascount 10 pay 1he allg-
catad nonlederal porkon of “Nov, News-
paper A coRts, AL praviausly noted, &
bansfar mul ba mede no more Than 10
days befare or 60 days atter payrnent 16
made,

Thim total Bmount of iransfars Remized
on Sthedula H3 B enlered o Line 18 of
1he Dstalled Summary Page.

CANDIATE SUPPORT RATIO (2)
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® ALLOCATED PAYMENTS (14)
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ThE: sAmpa Schedutd B Tor Line 23 shows ow B Blecate et cantributions bahween
caricatas. The amounls Mocatad fo 8ach cand el Appesr 82 mimng antides.

Payments (H4 and B)

Tha commites uses Schaduke H4 1o hmm-
ize Ihe bt paymenis 1o7 "Moy, Nesspa.
paf Ad." Bacaugs I allocsated Fedaral
rharas result in comributions [fekind, Ihey
ars ilsmizad as memo sniries with cross
r¢darences o Bcheduls B for Line 23,
whars b i-kind eortribulions ang llam-
e,

The Schedule B aniHes hclude the
amounls illocable ke gach lederal candi-
date, aleo bazed on 1he time/space
methad. I 1his case, e committes alka-
catex 50 parcenl of the ledaral payment
¢ vach candidate.

Nomederal payranls dsclcged on
Schadula He ara entered on Lina 21a{ii)
of the Fomm 3% Detailed Summary Fage,
The Scheduls B tolgl is satarad an Line
22







